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HUD Moves to Stimulate Home Building 


Addressing the annual convention of the National Association of Home Builders in 
Houston, Texas, Secretary Lynn announced the following important steps to enable more 
families to qualify for home ownership, and to stimulate home building: 


e A reduction from 8% percent to 8% percent in the maximum allowable interest 
rate for mortgages insured by the Federal Housing Administration. 


e Expansion of the Tandem Plan of GNMA that will assist in the construction of 
200,000 housing units by providing below-market interest rate mortgages up to a possible 
total of $6.6 billion. 


To be eligible under the expanded program, mortgages must be for new construction, 
bear an interest rate of 7% percent, and have received conditional commitment for FHA 
insurance or VA guarantee on or after January 22, 1974. 


The 200,000 units of housing will be produced under a revision of GNMA’s Special 
Assistance Programs for the purchase of unsubsidized FHA-insured and VA-guaranteed home 
and project mortgages. 


Other GNMA Tandem Plans will be unchanged except that mortgages will be accepted 
at the new interest ceiling rate of 8% percent unless covered by special exceptions. 


The new interest rate ceiling of 8% percent was determined after consultation with 
Donald Johnson, VA Administrator, who simultaneously announced a similar decrease in the 
allowable rate for Gl home mortgage loans. 


The rate ceiling had been at 8% percent since August 25, 1973. 


Secretary Lynn also announced that HUD is embarking on a total effort to simplify 
FHA insurance processing and office procedures. Teams from HUD’s Washington head- 
quarters will be working with field offices nationwide in a coordinated attack on processing 
bottlenecks and other obstacles to speedy and effective service. The Secretary pointed out 
that this effort to achieve better service and use of resources will in no way de-emphasize 
equal opportunity or environmental requirements, other designated national or community 
social priorities, or quality standards for processing. 


* 
Grand Rapids Cites Accomplishments 


Grand Rapids has reported five urban renewal project closeouts since it started its 
first project in July 1960. 


In each case there has been money returned to the U.S. Treasury. . . total reservations 
were $9,198,949 and total grants used equaled $8,431,070 for a net return of $767,879. 
Administrative and legal costs for all projects averaged 3.1 percent. 


A similar report on public housing indicated that in early December. . . Grand Rapids’ 
fourth public housing project was opened. . . bringing the city’s total number of units to 525. 
Actual cost of the four projects was $8,971,471. Administrative costs to produce the units 
was a little less than four-tenths of 1 percent of the total cost... or $65.30 per unit. 





Presidential Message to Home Builders 


HUD Secretary Lynn delivered the following message from President Nixon to NAHB 
members in Houston on January 20: 


It is the firm belief of my Administration that the housing industry is a key factor in 
our national economy and the essential element in the ultimate attainment of the goal first 
established in the Housing Act of 1949: a decent home and a suitable living environment for 
every American family. In this spirit I greet the members of the National Association of 
Home Builders at your annual convention. 


I am pleased that Secretary Lynn will be with you on this occasion to reaffirm first 
hand our sustained commitment to the objectives of my housing message of last September 
19. We are more determined than ever to increase the availability of mortgage credit in the 
current market, to improve the overall credit picture for the long term and to find a sensible 
way to help meet the housing needs of families with low incomes. 


The constant new developments affecting the housing situation make it imperative 
that we have the flexibility to deal with each new change. This flexibility will surely be most 
effectively achieved if we have a healthy housing industry. May your deliberations provide 
useful direction and incentive for your members to meet their challenge in this critical task. 
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Current Trends 


FNMA’s latest FHA-VA and conventional commitment auctions held January 14 
showed a rise in interest rates on short-term money market instruments. . . after declining 
slightly in the week following the FNMA December 17 auction. The yield on 90-day 
Treasury bills increased from 7.35 percent in the week of December 21 to 7.72 percent in 
the week of January 11. 


Rates on long-term capital market instruments have also risen. For example. . . rates 
on new issue Aaa utility bonds dropped 11 basis points in the week following the FNMA 
December 17 auction. . . but increased by 17 basis points from a 7.98 percent average for the 
week ending December 21, to 8.15 percent for the week of January 11. 


In contrast... current mortgage market yields, reported by FNMA regional offices, 
continued to decline over the 4-week interval, with FHA-VA yields falling .23 percent and 
conventional yields declining .17 percent. 


Offers for FHA-VA mortgage commitments totaled $40 million at the January 14 
auction. .. compared with $39 million of offers submitted at the auction 4 weeks before. 
The average offered yield of 8.679 percent was .070 percent lower than the previous auction. 
The range of yields was from 8.530 to 8.806 percent. . . reflecting a price of 99.97 to 97.85 
for 82 percent coupon mortgages. 


The next FHA-VA and conventional commitment auctions will be held on February 
11, 1974. 


Ww 
Neville Honored 


The Housing Assistance Council has cited James F. Neville, former Assistant 
Administrator for Rural Housing for the Farmers Home Administration, for his important 
contribution to housing rural families. Neville... who retired December 31... doubled the 
rural housing program of Farmers Home since becoming assistant administrator in 1971. In 
accepting the award, Neville praised HAC for “playing an integral part in channeling funds 
into rural America.” 





AIA Annual Awards 


The Hamden, Conn., firm of Kevin Roche John Dinkeloo and Associates has been 
selected to receive the AJA 1974 Architectural Firm Award...the highest honor the 
Institute can confer. It is given to a firm in which the continuing collaboration among 
individuals has been the principal force in consistently producing distinguished architecture. 


Jack D. Train, FAIA, of Chicago, Ill., is the 1974 recipient of the Edward C. Kemper 
Award of the American Institute of Architects. .. given annually to an AJA member who has 
contributed significantly to the Jnstitute and the profession. Train has served as commissioner 
of Professional Practice, and chairman of the A/JA’s task force on the study of standards of 
professional practice... which formulated revised standards of ethical practice. He was 
recently appointed to a Maryland public commission studying procurement of design services 
for State work. 


Ruth Asawa Lanier, California-born sculptor, San Francisco, has been selected to 
receive the AJA 1974 Fine Arts Medal. . . awarded for distinguished achievement in the fine 
arts related to architecture. Acclaimed for her innovative use of materials. .. the sculptor has 
worked in a range of media: woven and tied wire, cast bronze, and fragile “‘baker’s clay” 
made from flour and salt. 


The awards will be presented during the 106th annual convention of the /nstitute, to 
be held in Washington, D.C., May 19-23. 


* 


Cooperative Dividend Declared 


A $5 million dividend has been declared for distribution to management-type housing 
cooperatives with mortgages insured under FHA Section 213. This payment brings to $23 
million the amount of dividends declared to date in this program. There have been four 
previous dividend declarations. ..two in 1970 totaling $5.6 million... one in 1971 for $6 
million. .. and one in 1972 for $7 million. 


The dividends are based on the record that has been set by Section 213 cooperatives 
in maintaining their mortgage payments. The distribution is the result of a 1965 amendment 
to the Housing Act, providing for dividend payments to the cooperatives in recognition of 
the low loss ratio. Insurance premiums are paid to FHA for the account of insured mortgages 
on management-type housing cooperatives, and are credited to the Cooperative Management 
Insurance Fund. Under the law... when these funds build to a safe amount over foreseeable 
losses, a dividend may be paid to eligible coops that have contributed to the fund. 


* 


HUD-Service Clubs Conference 


The first national HUD-Service Clubs Conference met in Washington, D.C. January 9 
... focusing attention on major problems of the poor and extension of local service club 
programs across the country. HUD Secretary Lynn urged joint efforts by the Federal 
Government, city governments, and service clubs to help low-income families. HUD Assistant 
Secretary for Housing Management H.R. Crawford termed the conference a vital first step in 
getting continuing club response to human needs in public housing. The 11 Service Clubs 
participating are: Altrusa International, Civitan International, U.S. Jaycees, Kiwanis Inter- 
national, Lions International, Optimist International, Pilot Club International, Quota Inter- 
national, Rotary International, Soroptomist International and Zonta International. 


* 
Unique Elderly Housing in New Hampshire 


Regional Administrator James J. Barry stressed HUD’s broad interest in housing for 
the elderly as the Henry J. Pariseau Apartments were dedicated in Manchester, N.H. The 
HUD-supported, $1.8 million structure received national recognition in Architectural 
Record magazine, which called the 11-story, 100-unit, building unique in that its efficient 
design resulted in a conventional construction contract price $100,000 less than the 
prototype limits set by HUD. 





Quarter of Nation’s Counties Hit by Natural Disasters in 1973 


More than one-fourth of the Nation’s counties were hit by 46 natural disasters in 
1973. Three-quarters of a billion dollars of Federal funds were expended to assist local 
governments and citizens in 31 States covered by 46 Presidential disaster declarations. Total 
estimated damage was in excess of $1.2 billion. 

Over 75,000 disaster-struck families received advice and help at individual assistance 
centers of HUD’s Federal Disaster Assistance Administration (FDAA)... which coordinates 
the disaster relief efforts of some 20 Federal agencies. 


Last year’s disasters were not quite as severe as the record year of 1972... in which 
48 major disasters hit 23 States and caused approximately $3.5 billion in property damage. 
However... the combined expenditures from the President’s fund for the last 2 years will 
exceed those used for major disaster declarations for the preceding 10 years. Over $2.5 
billion in Federal funds were expended in recovery efforts in 1972. 

Thomas P. Dunne, FDAA Administrator, said that “the majority of the disasters in 
the past 2 years have been caused by flooding, and he warned that devastation from water 
will continue to increase until there is a reversal of current practices of building on flood 
plains...and “‘there is a notable lack of adequate disaster preparedness by all levels of 
Government.” 

Declarations of major disasters during 1973 are expected to result in a final total 
obligation after all eligible work is completed of over $174 million from the President’s 
Disaster Relief Fund. 

* 


Lead in Paint 


Charged with determining whether scientific information is adequate to determine a 
safe level of lead in a dried paint film, a National Research Council committee has urged that 
lead in paint sold to consumers “be reduced to the lowest practicable concentration.” 


In its unpublished report to the Consumer Product Safety Commission, the NRC Ad 
Hoc Committee to Evaluate the Hazard of Lead in Paint said that although lead long has 
been known as toxic, the mechanisms of lead toxicity are not well understood and “there is 
not sufficient information” on exact quantitative relationships between lead in paint and 
health effects. Health effects of lead can be severe, the committee said, calling for “‘the 
lowest concentration that can be achieved by existing technology,’ while urging attention 
also to possible toxicity of lead substitutes. 
New Appointment * 

Roland Chico...a Zuni Paiute Indian enrolled in the Pyramid Lake Tribe of 
Lovelock, Nev.,...has been named director of the Housing Assistance Council’s Southwest 
office in Albuquerque, New Mexico. Mr. Chico had served as housing specialist in the Southwest 
office since its opening last February. 


HUD Publications * 


HUD has just relased a list of 56 publications on subjects ranging from Equal 
Opportunity, Condominiums and Cooperatives, to Mobile Homes. It includes such titles as 
Wise Home Buying, HUD Disaster Aids, and Protecting Your Home Against Theft. The 
listing. . Selected Publications of HUD (HUD-155-PA(2)). . . is available free from your local 
HUD office. 
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